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USDA Soy Complex  

In the latest monthly report released by the USDA for 

April, the result continued to exceed market 

expectations.  

The alterations made in soy beans the outlook for 

medium term would continue to remain bearish. In 

response to the report prices of beans and oil prices 

ended lower. While soy meal prices ended tad higher.  

The changes in the report include increase in seed usage 

in US considering the record planting prospects resulting 

in higher ending stocks by 2.4% with no changes in 

exports and crush numbers. US Soy meal balance sheet 

changes include increased exports and lower domestic 

use. Soybean oil changes include reduced food, feed, and 

other industrial use, due to uncertainty in bio fuel policy 

as well as, increased ending stocks.   

Though the ending stocks in US were higher month on month, it was lower than market expectations. Meanwhile the prices 

largely responded to revisions in production estimates in South American nations. Brazilian production exceeded the 

expectations of 110 million tons to 111 million tons and 108 million tons in March. Month on month production estimates in 

Paraguay has been revised sharply up 10.14% to 10.1 million tons. Argentinean production also exceeded expectations of 55.89 

at 56 million tons.  

With the sharp revisions in South American production numbers world soy bean production is up by 10.5% yoy. Month on month 

world exports and crush numbers are also revised up marginally. But the magnitude of increase in supplies could not match the 

increment of demand and world ending stocks up by 13.3% with increasing SUR at 29.9% from 28.4% during last month. Soy bean 

prices may continue to exhibit bearish trend in near term due to ongoing harvest pressure from South American nations. The only 

risk to restrict the prices from going down would be any unforeseen weather event to disturb harvest in Argentina and reluctance 

in farmer selling which is being seen in Brazil.   

With increase in soy bean crush in EU and Brazil, world soy meal production is revised higher month on month. SUR for soy meal 

is now stable year on year at 5.4%. For 2015-16 global ending stocks for soy oil is revised down by 2.4% month on month due to 

marginal increase in consumption and reductions in production. The SUR for oil and meal at 6.89% and 5.4% remains at multiyear 

lows however with record supplies of beans from South American nations there is potential of further upward revision in soy 

bean crush numbers with supply glut of soy beans along with other oil seeds.  

USDA - India 

The USDA in its April report has modified Indian soy meal balance sheet. Ending stocks are revised higher amid alterations in 

exports and domestic consumption numbers. The agency now estimates Indian soy meal exports at 15 lakh tons from initial 

estimates of 18 lakh tons and domestic consumption is revised up to 54 lakh tons from 52 lakh tons thus resulting in further 

increase in ending stocks. SUR for the season is now at 6.17% from 4.64% initially. With the increasing magnitude of global soy 

bean supplies and the recent fall in global prices has certainly reduced Indian soy meal export parity in global markets. Fresh 

deals for forward shipments in bulk are not materializing as buyers prefer to the South American meal. EAR has also revised down 

soy meal export numbers to 17.29 lakh tons from 21.27 lakh tons. Soy meal supplies are in abundance considering record soy 

bean production. Soy meal prices may not sustain at higher prices and could come down during coming days. 
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Disclaimer  

This document or Report has been prepared by Edelweiss Agri Value Chain Limited (“Edelweiss”). This document does not constitute an offer or solicitation for the 
purchase or sale of any commodity or as an official confirmation of any transaction.  

The information contained herein is from publicly available data or other sources believed to be reliable, but we do not represent that it is accurate or complete and it 
should not be relied on as such. Edelweiss or any of its affiliates, group companies or employees shall not be in any way responsible for any loss or damage that may 
arise to any person from any inadvertent error in the information contained in this report.  

The information given in this document is as of the date of this document and there can be no assurance that future results or events will be consistent with this 
information. Edelweiss reserves the right to make modifications and alterations to this document as may be required from time to time, without any prior notice.   

This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the 
entire risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent 
evaluation of an investment in the commodity (ies) referred to in this document (including the merits and risks involved), and should consult his own advisors to 
determine the merits and risks of such investment. This information is strictly confidential and is being furnished to you solely for your information. The investment 
discussed or views expressed may not be suitable for all investors. Neither Edelweiss nor any of its affiliates, group companies, directors, employees, agents or 
representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in 
connection with the use of the information. Past performance is not necessarily a guide to future performance.  

The proprietary trading and investment businesses of the Company or its affiliates / group companies may make investment / trading decisions that are inconsistent 
with the views expressed in the report. 

The Company and its affiliates, group companies, officers, directors, and employees worldwide may: (a) from time to time, have long or short positions in, and buy or 
sell the commodity (ies) mentioned in the reports or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation 
or have other potential conflict of interest with respect to any view and related information and opinions mentioned in Report. 

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Edelweiss and affilia tes/ group 
companies to any registration or licensing requirements within such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, 
and persons in whose possession this document comes, should observe any such restrictions.  

The Company does not undertake advisory services in the nature of portfolio advisory services, portfolio management services and similar such other advisory services 
to clients for investment/s in commodity futures markets.  

This report should not be reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for 
any purpose. All layout, design, original artwork, concepts and other Intellectual Properties, remains the property and copyright  of Edelweiss and may not be used in 
any form or for any purpose whatsoever by any party without the express written permission of the copyright holders. 

The contents of this Research Report are intellectual property rights of Edelweiss Agri Value Chain Limited. All rights reserved.  
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