
 

Page 1 of 13 

 

July 2016 

 

Henceforth EAR will release Edible Oil, Oilseeds and Feed Report separately 
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Mustard seed price at Jaipur spot market were trading at 

Rs.4846/qtl, EAR expects mustard seed prices to head 

towards Rs.4975-5000 per quintal. 

 Year to date mustard seed crush is estimated 14% 

higher at 22.5 lakh tons  

 Mustard seed arrivals as on June is pegged 13% down 

at 29.5 lakh tons 

 Government vigilance to restrict hoarding would 

continue to linger in market 

 Mustard seed prices traded firm to test seasonal high 

as expected by EAR, the gain in prices were much 

higher than EAR anticipations.   

 

Soy bean at Indore is trading near Rs.3838 per quintal. For 

the month ahead, soy beans prices are expected to head 

towards Rs.3700 per quintal. 

 Soy bean acreage for the season 2016-17 forecasted tad 

lower by 1% at 113.6 lakh ha   

 Year to date soy bean seed crush is estimated at 45.1 

lakh tons, down 9% yoy 

 Seasonal ending stocks at 8.7 lakh tons, is yoy down  by 

16%  

 Soy bean prices traded weak and fell by 2% in June, 

against EAR expectation of range bound move.    

 

 

Cotton seed prices in June end were trading at INR 

2925/qtl. Going forward, we expect prices to remain firm 

and prices can trade towards INR 3,025/qtl. 

 Cotton seed arrivals in the current season till June are 

pegged at 86.94 lakh MT, down by 13 percent Y/y.  

 Cotton seed crush so far for the season 2015-16 is 

estimated at 80.43 lakh tons, down by 9 percent Y/y 

 Seasonal ending stocks are revised lower at 0.12 lakh 

tons and stocks to usage ratio at 0.14 percent 

indicating tight balance sheet 

 Cotton seed prices traded firm in June month, in line 

with EAR forecast of mildly bullish view. 

Groundnut prices in June end were trading at INR 1,083 

per 20 Kg in Junagarh. Prices are expected to move higher 

towards INR 1,160 per 20 Kg. 

 The acreage for this Kharif season is expected to 

improve by 25 percent which could lead to higher 

demand of seed by around 1 lakh MT.  

 Export demand is firm and supplies are inadequate 

supporting prices. 

 Groundnut prices moved higher against EAR 

expectation of mildly bearish view.  
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Monsoon Update 

South west monsoon has covered most parts of South and Central India by end of June, except some parts of Gujarat. 

Southwest monsoon has further advanced into some more parts of Gujarat state, most parts of East Rajasthan, 

remaining parts of Punjab & Haryana, Delhi and some more parts of west Rajasthan in past couple of days. Conditions 

are favourable for further advance of monsoon in to remaining parts of Gujarat and west Rajasthan in next 48 hours. 

    Advancement of SW Monsoon 3
rd

 jul, 16                  Accumulated Rainfall – 03
rd

 Jun to 2
nd 

Jul, 16 

       

Fairly widespread medium to light rainfall received over Kharif Oilseeds (Soybean and Groundnut) growing regions of 

Maharashtra, Madhya Pradesh, East Rajasthan, Saurashtra, North & Central Karnataka and Rayalseema in the month of 

June. Scanty rains over oilseeds growing regions of Gujarat and Rajasthan were seen during most of June month while 

required widespread rains received at month end. Delayed monsoon over major growing states of oilseed crops 

(Soybean & Groundnut) so far has resulted in lower sowing.  

                                                     Rainfall forecast -03
rd

 to 09
th

 Jul and 10
th

 to 16
th

 Jul, 16 

 

Rainfall forecast:   According to weather models, fairly widespread heavy to medium rainfall is likely to continue over 

Oilseed growing regions of Madhya Pradesh, Gujarat, Rajasthan and Vidarbha in coming fortnight. The forecast of rains 

is likely to be a boon for sowing and crop growth of oilseed crops.  Forecast of scanty rains over Marathawada, North 

Karnataka and Telangana may slow down sowing pace and may lead to poor germination. 
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 Sowing Progress  

Soybean sowing has been done in 18.86 lakh ha of area compared 

to 36.88 lakh ha of last year. Sowing is almost lower by 49 % 

compared to last year.  Last year early monsoon onset has led to 

early sowing. In current season delay in monsoon onset and 

progress over major growing regions resulted in slow sowing 

activity. Among states Telangana and Karnataka recorded higher 

sowing which received fairly significant showers in last fortnight.  

Rains have started over Maharashtra and Madhya Pradesh since 

last week and sources report that sowing is also in progress which 

is likely to fill up sowing gap in coming weeks. 

Groundnut sowing so far has been completed on 8.16 lakh ha 

almost lower by 46.2% against 15.17 lakh ha of last year.  Good 

monsoon rains over Andhra Pradesh and Karnataka recorded 

higher sowing but scanty rains over major growing regions of 

Gujarat & Rajasthan region resulted in poor sowing. The south 

west Monsoon has advanced into groundnut growing regions of 

Rajasthan & Gujarat  which is likely to receive heavy to moderate 

rains  in coming week  which will boost sowing prospects of 

Groundnut.  
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Mustard Seed                    Mildly Bullish 

Mustard seed prices at Jaipur spot market is trading 

at Rs.4846/qtl. For the month ahead EAR expects 

mustard seed prices to head towards Rs.4975-5000 

per quintal. 

 Year to date mustard seed crushing is estimated 

14% higher at 22.5 lakh tons  

 Mustard seed arrivals as on June is pegged 13% 

down at 29.5 lakh tons 

 Fear of Government action to restrict hoarding 

would continue to linger in market 

 Mustard seed prices traded firm to test seasonal 

high as expected by EAR, the gain in prices were much higher than EAR anticipations.   

Arrivals:  

Mustard prices in June surged to test fresh high 

for the season at Rs.4842 per quintal. 

Attractive prices, failed to induce farmers and 

stockiest to sell their holdings in anticipation of 

further gain prices going forward. Given record 

high prices of Chana, a competitive crop to 

mustard seed in Rajasthan, farmers are enticed 

to hold back their produce.   

Arrivals in June are estimated at 3.5 lakh tons, 

month on month down by 20%. For the season 

so far mustard seed arrivals are down by 13% 

to 29.5 lakh tons. 

Arrivals in July may dwindle further as farmers may remain busy in Kharif sowing. EAR estimates mustard seed arrivals 

at 3.5 lakh bags. Farmer selling is expected to improve once there is clarity in soy bean crop situation for the coming 

season. 

Crush: Mustard seed prices were elevated through 

out the month of June in comparison to its derivative 

products. Average crush margins in June was negative 

at -352 per ton vis-à-vis +543 per ton in May.  

Negative crush margins resulted lower seed crush at 

4.5 lakh tons in June in comparison with 5 lakh tons in 

previous month. 

Taking into account early onset of crushing campaign 

this season amid positive crush margins during 

beginning of season, till date nearly 22.5 lakh tons  tons of seeds have been crushed, yoy up by 14%. 
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Balance Sheet:  

So far for the season 2016-17 mustard 

seed crushing is higher by 14% Y/y as 

the season started with vigorous 

crushing activity. The pace of seed 

crush slowed down in June owing to 

negative crush margins. 

Going forward in the month of July 

EAR forecasts mustard seed crush at 

4.1 lakh tons as crushing would enter 

lean phase.  

For the month of July, mustard seed 

arrivals are forecasted to be low year on year hence; overall supplies could remain down by 13% amid sharp fall in carry 

forward from June 2016. Stocks to usage for June month is getting tighter, year on year at 19.9% from 50.8%.  

Mustard seed annual balance sheet is unchanged from previous month. Stock to usage at 1.3% remains at record low 

levels. Balance sheet for the oilseed is extremely tight for the second consecutive year, thus leaving scope for further 

rally in prices going forward.   

Seasonal demand for mustard seed derivative products is expected to remain strong in July, EAR expects the crush 

disparity to narrow and demand from processors to improve. Thus prices are expected to trade firm at spot markets.  

Futures Market Analysis 

 

Mustard seed price at futures platform rallied to test fresh seasonal high. Month on month change in close price and 

open interest suggest long accumulation. Sharp rise in volume of trade along with rise in total open interest were 

supportive of price movement. 
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Global Scenario:  

Month on month global supply and demand scenario for mustard seed has witnessed noticeable change. Global rape 

seed supply and demand balance for coming 

season is turning tighter with SUR at 4.40% being 

lowest since last decade. Weather related issues 

in European Union amid sharp reductions in 

Canada, China and Ukraine may contract balance 

sheet for mustard seed year on year. In June, 

farm ministry of France (one of the key mustard 

seed producing nation in European Union) 

forecasted that the country’s winter rapeseed 

production would fall this year after wet 

weather affected yields. In its first production 

estimates for the 2016 harvest, the ministry put 2016 winter 

rapeseed output at 5.1 million tons, down 3.7 % from last year. 

EU rape seed supplies are expected to decline for second 

consecutive season following adverse weather conditions. 

Production could possibly fall below 21.8 million ton estimated by 

USDA.  

Internationally, benchmark Canola seed prices at Canada 

corrected in June by nearly 9%. Sharp fall in prices were largely 

governed by profit booking by funds, weakness in soy complex 

and nervousness in global currency markets post Brexit.  

Currency markets may remain volatile going forward and may be one of the key factors to influence the global trade of 

mustard seed. EU is one of the major importers for canola seeds after China. Weakness in EURO may slow down the 

import pace. On other hand Canada is major exporting nation of canola seed and oil to the world. Depreciation of 

Canadian dollar against US dollar may remain supportive to its exports. However impact of lower demand from EU and 

strong dollar could slow down demand for Canola and weigh on prices in near term.   

Considering the tight global supply and demand balance sheet sustenance of prices at lower levels is unlikely in long 

run. Hence any fall in prices could be short lived as low prices of mustard seed may attract fresh buying going forward. 
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Soy Bean                     Mildly Bearish 

Soy bean prices at Indore are trading near Rs.3838 per 

quintal. For the month ahead soy beans are expected to head 

towards Rs.3700 per quintal. 

 Soy bean acreage for the season 2016-17 forecasted tad 

lower by 1% at 113.6 lakh ha   

 Year to date soy bean crush is estimated at 45.1 lakh tons, 

down 9% yoy 

 Seasonal ending stocks at 8.7 lakh tons, is yoy down by 

16%  

 Soy bean prices traded weak and fell by 2% in June, against 

EAR expectation of range bound move.    

Crush margins and Arrivals:  Crush margins were 

mostly negative during the month and prices for soy 

derivative products traded lower.  

Lacklustre domestic as well as export demand for 

soy meal, weighed on soy bean demand from 

processors through out the month of June. 

Soy bean seed crush numbers in June is estimated at 

3.5 lakh tons from 4.25 lakh in 2016-17, yoy down 

by 9%. 

As seen in adjacent chart soy bean crush margins 

were largely negative however towards the month end margins did turn positive with fall in seed prices. 

As expected in previous monthly report released in May 

arrivals were higher month on month. So far during the 

season (Oct-June) soy bean arrivals are estimated at 

39.42 lakh tons. Year on year arrivals are still down by 

36% as farmers and traders this season have been 

holding stocks in anticipation of higher prices in 

response to the lower production. EAR believes that the 

available stocks is of inferior quality.  

Soy bean prices have corrected month on month, 

however still higher year on year by 10%. Farmer selling 

going forward will be determined by the crop prospects 

for the season 2016-17 and along with soy bean prices. 

Initial findings by EAR suggest that production for 2016-17 would be significantly higher considering above normal 

monsoon this season.  Thus EAR expects soy bean arrivals to remain high during the months ahead. 
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EAR forecasts soy bean acreage for the season marginally down y o y by 1% at 113.6 lakh ha after a thorough analysis 

based on Return on Investment (ROI), price of competing crops and farmer survey.  

Indian monsoon this season is predicted to be 106% of long period average as per IMD. Above normal monsoon is 

expected to revive the yields after falling to multiyear lows in 2015-16. Under normal conditions EAR is anticipating soy 

bean production at 95.05 lakh tons, yoy up by 31% while excess rainfall under La Nina conditions may take production 

to new record at 110 lakh tons. The possibility of 110 lakh tons is unlikely as IMD expects rainfall in September at 115% 

of normal which coincides with soy bean harvest season. 

Balance Sheet: Year to date soy bean supply and demand balance sheet is exhibiting tightness amid reduction in seed 

availability. Stock to usage at 6.6% in June is down year on year from 27.3% during corresponding period last month.  

Going forward EAR expects 

arrivals to remain high and 

improve the availability in 

market. Stock to usage in July 

is expected to 10.3%, higher 

month on month.  

Soy bean annual balance 

sheet has not witnessed any 

significant change since 

release of May report. EAR 

has kept its ending stocks 

unchanged at 8.7 lakh tons, 

second best since last decade. For 2015-16 Soy bean stock to usage ratio is declining year on year, at 11.8%, may 

support the ongoing weak trend in prices  

Soy bean prices for the month of June would largely take cues from ending stock, acreage estimates and production 

prospects for 2016-17. As expected by met department incase monsoon turns out to be above normal historical data 

suggest that soy bean yields improve substantially. Thus production for the season would increase by nearly 31% to 

95.05 lakh tons despite some loss in acreage. Thus EAR expects soy bean prices to remain under pressure during the 

month ahead.  
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Futures Market Analysis 

 

Soy bean old crop July contract fell 4.9% month on month and on short accumulation amid pressure of EDD stocks. 

Meanwhile new crop October contract witnessed fresh long accumulation. During the month total volume as well as 

open interest increased and supported the price movement. 

Global Scenario: 

Fundamentally the scenario has tightened further for 

soy beans month on month. Growth in world demand 

for soy beans may outpace the supplies for the season 

2016-17 mainly due to low beginning stocks. World 

stock to usage for 2015-16 and 2016-17 at 16.1% and 

14.2% respectively are at multityear lows.  

During June 2016, prices largely moved on weather 

development in US and final production estimates from 

South America. Further weather concerns emerged at 

U.S due to fear of La Nina causing moisture stress. 

World dependency on US is seen increasing during the 

months ahead due to supply shortage in South America. 

Brazil’s soy bean harvest has come to end and CONAB has revised down production to 95.63 million tons from 96.9 

million tons in May as compared to oil world estimates of 97.5 million tons. While Argentina’s Buenos Aires Grains 

Exchange marginally raised Argentina’s production numbers to 58 million tons from a previous forecast of 57.6 million 

tons, referring to a faster-than-expected recovery of areas thought to have been lost to floods caused by unusual 

flooding in April.  

Fresh development emerged in currency markets on the episode of Britain voting out of European Union. This event has 

triggered safe heaven buying in US dollar against major currencies. Dollar Index gained 3% from the lows set in June. 

Strength in dollar could slow down buying interest for US soy beans and demand may shift to Argentina where the 

currency has weakened by 7% during the month. Soy bean demand for imports from China is expected to remain 

upbeat due to supply concerns. Hence any slowdown in demand due to weakness in Yuan would be temperoary. While 

most of the currencies depreciated against dollar post Brexit, Brazilian Real appreciated by 8%, this may lower Brazilian 

competitiveness in world markets.  

Going forward, volatility in currencies may prevail and this may cause temperoary hiccup in world demand for soy 

beans. However, EAR believes that the ongoing supply concerns are more intense and may overshadow any potential 

slow down in demand.  
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Cotton seed                                       Bullish 

Cotton seed prices in June end were trading at INR 2,925/qtl. Going forward, we expect prices to remain firm and 

prices can trade towards INR 3,025/qtl. 

 Cotton seed arrivals in the current season till June 

is pegged at 86.96 lakh MT, down by 13 percent 

Y/y. Arrivals till date are around 97 percent of total 

production against 98 percent of last year same 

period 

 Cotton seed crush so far for the season 2015-16 is 

estimated at 80.43 lakh tons, down by 9 percent 

Y/y 

 Seasonal ending stocks are revised lower at 0.12 

lakh tons and stocks to usage ratio at 0.14 percent 

indicating tight balance sheet 

 Akola cotton seed prices continued to rally in the month of June to its record high levels of INR 2,925/qtl tracking 

lack of supplies and improving demand. The stock to use ratio declined further in June.  

Balance Sheet: Cotton seed availability continues to remain tight in spite of improved arrivals in the month of June. The 

arrivals gap narrowed in June with 

around 4.4 lakh MT arrived in June. The 

Kapas prices are trading at its 34 months 

highest level encouraging Kapas selling 

especially from Gujarat. However, the 

demand overshadowed the supply 

leading to record high level prices. The 

demand for cake from cattle industry 

increased with advent of monsoon. The 

demand from Gujarat and Rajasthan is 

yet to pick up but demand from South 

India and Maharashtra is steady. The crush parity continued to remain in negative zone leading to lower crushing 

activity. The crushing till date is down by 9 percent. In coming season, the acreage of cotton is expected to decline by 

4.6 percent to 112.5 lakh hectares. However, with high chances of El Nino, yields are expected to increase which could 

increase the overall production to 92.15 lakh MT.  

At the end of June, cotton seed stocks are expected at 1.55 lakh MT, down by 79 percent. The gap has narrowed from 

being 82 percent in May. The ending stocks are now revised lower to 0.12 lakh MT from 0.42 lakh MT in previous report 

due to higher demand. Stockiest are expected to offload the stocks at near record prices. The farmer selling in July is 

pegged at 0.3 lakh MT and crush is estimated at 0.94 lakh MT. Farmer holding is almost nil with some Gujarat farmers 

holding back their stock.  
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Groundnut                                             Bullish 

Groundnut prices in June end were trading at INR 

1,083 per 20 Kg in Junagarh. Prices are expected 

to move higher towards INR 1,160 per 20 Kg. 

Groundnut prices in the month of June traded 

higher on back of firm demand from seed industry 

and lower supplies. The acreage for this Kharif 

season is expected to improve by 25 percent which 

could lead to higher demand of seed by around 1 

lakh MT. The export demand was higher in the 

month of June further supporting the prices. 

Exports in June month were pegged at 51,769 MT 

against 37,955 MT in May. EAR expects Kharif 

acreage in 2016-17 to increase by 25 percent to 

46.74 lakh hectares against 37.24 lakh hectares in 

2015-16. Production for Kharif season in case of la 

Nina is expected to increase by 60 percent to 53 

lakh MT. Production in case of normal monsoon is 

expected at 42.2 lakh MT. Production for the entire 

year in case of La Nina weather condition is 

expected to increase by 44 percent to 67.42 lakh 

MT. The seed demand is expected to improve in 

coming days with advent of monsoon and festival 

season coming up. Chinese imports from India have 

dried up in June.  
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On the international front, the Argentinean prices are trading higher toward $1,400/tonne from $1,300/tonne in May 

due to weather concerns. Argentinean groundnut crop was impacted by excessive moisture in recent months resulting 

in slow harvesting. US peanut crop is in good shape with 59% of the crop was rated as in good condition, 11% as 

excellent and 28% fair. Chinese imports are rising from US and Senegal. 

On the domestic front, the prices are expected to remain supported due to steady demand along with lack of adequate 

supplies but better sowing prospects would keep upside restricted.  

                                                                                                                                                              ===  
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Disclaimer  

This document or Report has been prepared by Edelweiss Agri Value Chain Limited(“Edelweiss”). This document does not constitute an offer or solicitation for the purchase 
or sale of any commodity or as an official confirmation of any transaction.  

The information contained herein is from publicly available data or other sources believed to be reliable, but we do not represent that it is accurate or complete and it 
should not be relied on as such. Edelweiss or any of its affiliates, group companies or employees shall not be in any way responsible for any loss or damage that may arise 
to any person from any inadvertent error in the information contained in this report.  

The information given in this document is as of the date of this document and there can be no assurance that future results or events will be consistent with this 
information. Edelweiss reserves the right to make modifications and alterations to this document as may be required from time to time, without any prior notice.   

This document is provided for assistance only and is not intended to be and must not alone be taken as the basis for an investment decision. The user assumes the entire 
risk of any use made of this information. Each recipient of this document should make such investigation as it deems necessary to arrive at an independent evaluation of an 
investment in the commodity (ies) referred to in this document (including the merits and risks involved), and should consult his own advisors  to determine the merits and 
risks of such investment. This information is strictly confidential and is being furnished to you solely for your information. The investment discussed or views expressed may 
not be suitable for all investors. Neither Edelweiss nor any of its affiliates, group companies, directors, employees, agents or representatives shall be liable for any damages 
whether direct, indirect, special or consequential including lost revenue or lost profits that may arise from or in connection with the use of the information. Past 
performance is not necessarily a guide to future performance.  

The proprietary trading and investment businesses of the Company or its affiliates / group companies may make investment / trading decisions that are inconsistent with 
the views expressed in the report. 

The Company and its affiliates, group companies, officers, directors, and employees worldwide may: (a) from time to time, have long or short positions in, and buy or sell 
the commodity (ies) mentioned in the reports or (b) be engaged in any other transaction involving such commodities and earn brokerage or other compensation or have 
other potential conflict of interest with respect to any view and related information and opinions mentioned in Report.  

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Edelweiss and affiliates/ group companies 
to any registration or licensing requirements within such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and persons in 
whose possession this document comes, should observe any such restrictions.  

The Company does not undertake advisory services in the nature of portfolio advisory services, portfolio management services and similar such other advisory services to 
clients for investment/s in commodity futures markets.  

This report should not be reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any 
purpose. All layout, design, original artwork, concepts and other Intellectual Properties, remains the property and copyright  of Edelweiss and may not be used in any form 
or for any purpose whatsoever by any party without the express written permission of the copyright holders.  

The contents of this Research Report are intellectual property rights of Edelweiss Agri Value Chain Limited. All rights reserved.  
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